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MEMORANIUM FOR: Director of Central Intelligence(
BUBJECT : Estimated Eereign Intelligence Costs fer Fiscal "x'eer 1959

1. At the USIB meeting held 21 June 1960, the Cost Estimetes Committee
sutmitted the report for Fiscal Yeer 1959. However, all Agencies except the
Joint Steff and 0S0/0SD "integrated" their euxiliary actlvitles {Bupport)
goats among the collection and production items.

2. Mr., Amory, acting es Chairmen of the USIB, took the position that
the estimates for suxiliery activities should be shown sepsrately as in the
past. Afier some discussion, the report wes referred back to the Cost
Estimates Committee for further study.

3. A meeting of the Cost Estimates Committee was held and the members
representing the Department of Defense and the State Department took the
position that the instructions, epproved by USIB for the preperation of the
report permitted the consolidation of euxiliery sctivities into the collection
and production items. The Navy Depertment representatives gtated that the
suxiliary activities could not be broken out and shown separately without
going back to the fie.‘l_.d instelletions which would take months. The Committee
finslly concluded %o i'e-suhnit the report with auxiliary activiities shown
separately for CIA and such ectivities consclidated with collection and
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prodquction items for the Depariment of Defense Agencies and the Department
of State. The positions of these Depsrtments ere set forth in the report
and it is ry understanding that the respective USIB members have informelly

eoncurred in this position.
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E. B. BAUNLERB
Uost Eptinates Committee
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